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Answer:

( 1 )
Whenrecognizesundisclosedrelatedpartyrelationsorsignificanttransactionswithrela
tedparties, CPAshould:

a. Noticeothermembersofauditteamimmediatelyaboutrelatedinformation;

b. Whentherearespecificregulationaboutrelatedpartiesinappliedfinancialreportprep
arationbasis, CPAshouldrequiremanagementidentifyalltransactionswiththenewlydisco
veredrelatedpartyforfurtherevaluation. Meanwhile, CPAshouldinquirerelatedpartiesa
ndtransactionscontrolaboutthereasonwhythenewlydiscoveredrelatedpartywasnotident
ifiedordisclosed;

c. Fornewlyidentifiedrelatedpartyorsignificanttransaction, CPAshouldexecuteproper
substantiveprocedure;

d. CPAshouldre—-considertheriskthatmanagementmayhavenotidentifiedordisclosedother
relatedpartiesorsignificanttransactionswithrelatedparties. Auditorshouldexecutes

upplementaryauditprocedureifnecessary.
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e. Theremaybesignificantmisstatementriskduetofraudifmanagementseemspurposelyundi

sclosedtoCPAaboutotherrelatedpartiesorsignificanttransactions. Auditorshouldeval

uatetheinfluenceofthiscircumstanceonaudit

( 2 ) Ttem ( 2 )

isnotappropriate. Acknowledgementofrelatedcontrolisnecessarywhetherthisriskisspe

cialornot.

Ttem ( 3 )

isnoappropriate. Groupauditteamshouldnotonlypayattentiontosalespricebutalsofocus

onothertermsandconditionsoftransactionswithrelatedpartiesandmakesurethosearethe

sameastradingtermsintransactionswithindependentparties

Item (4) isappropriate.

Item ( 5 )

isnotappropriate. Thereasonofchangedoesnotmakesense. Depreciationlifeoffixedasset

sshouldreflecttherealizationofvalueoffixedassets. Taxdifferenceisnottheonlyconsi

deration.
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